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Januarv 27 - 2003

Mr. DanielO'Leary
Crown Asphalt Ridge, LLC
150 West Jefferson, Suite 1700
Detroit, Michigan 48226

Mr. Jay Mealey
Clou'rr Asphalt Corporatiorr
2l5 South State. Suite 650
Salt Lake City. Utah 841 ll

Re: Permit Tmnsfer Application. Crown Asphalt Corporation. Asplralt Ridge Tar Sands Mine and
Asphalt Ridge Oil Sands Exploration Project. M/047l032 and E/047l047. Uintah Count),. Utah

Dear Mr. O'Leary and Mr. Mealey:

On November 26,2002, the Division received an application to transfer the notices of intention for
the Asplralt Ridge Tar Sands Mine (M1047/032) and the Asphalt Ridge Oil Sands Exploration Project
(E/0471047) from Crown Asphalt Corporation to Crown Asphalt Ridge, LLC. You also asked how to rnost
expeditiously include the exploration notice of intention with the mine notice. The application includes
rnaps sltowing the pennitted areas, and one of these rnaps is the same as the map received with yoLrr

Septernber 20,2001 letter, clarifuing some of the acreage figures.

There are a few problems with the application that need to be corrected or clarified before it can be

approved. In particLrlar. sorne of the narrative in Appendix "A" should probably be removed because it
ma-v be confusing. It rnay be better to give a simple legal description rather tlran including any discussiou
about the operatior.rs. Tlre followiug issues rreed to be resolved:

| . The application states that the on-site extraction facility will be located on approxirnatelt, flve
acres of land iu the SE,% SE% of Section 30. ls this extraction facility tlre same as the process
area shown on the rnap yolr provided? If so, the process facility is shown as beirrg 10.8 acres

rather than five. Five acres is the area shown in the current mine plan and mentioned in our
March 7.200l letter, as apparently uot being correct.
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The first paragraph in the description says clean sand material will be placed in the S% of the
SE% of Section 30 for temporary storage. Is this area within the process area? If so, there is
no need to include this description of the operatiorls. If not, it appears this temporary storage
area may actually be the reclamation and bonding responsibility of Uintah County and should
not be included in your legal description.

The last map in the application package shows a tar sand pile and a point labeled "GPS co-
ordinates showing lirnits of disturbed area". It is our understanding that tlrese areas may not
be within your area of responsibility. lf that is correct, we suggest that the coordinates be
rnodified or eliminated from the map, or that the map be elirninated frorn the application
package.

The legal descriptiorr for the exploration transfer applicatiorr includes tlre SE% of Section 30
and the SE% of Section 3 I . Towrrship 45 SoLrth, Range 2l East. According to the map and
legal description contained in tlre original notice, the correct description includes the NE% of
Section 3 I rather than the SE%. Please confirrr the correct description.

In addition to arrsrvering these qr"restions about the legal descriptious and maps, we will require a

replacement surety in tlre name of tlre uew perrnittee, Crolvn Asphalt Ridge, LLC, befole we can complete
the permit transfer process. We will also need a fullyexecuted arrd signed Reclanration Contract (form
MR-RC).

The Division nonnally reevaluates the reclamatiou surety for adequacy every five years. The
Asphalt Ridge Mine surety was due to be reviewed in November 2001. We could transfer the perrnit
independently fron-r the 5-year surety review process, br.rt would prefer to r.rpdate the reclamation surety
amount and transfer the permit at the same tinre. This wor"rld avoid the difficulty of changing the surety
amount agaiu this year.

We have recently received maps from you showing boundaries of the disturbed areas, but to assist
lus in our review of the current reclamation cost estimate, we request an updated map of your mine site
sltowing curreut surface facilities and all mining related disturbances. Please provide the updated rnap at a
scale of not less than I inch :500 feet (preferably I inclr :200 feet), which includes: buildings, stationary
minirrg/processiug equipment, r'oads, utilities, power lines, drainage structures (i.e. benns, culverts,
ditches, canals, etc.). topsoil, ore and product storage areas, overburden/waste dumps, tailings or processed
waste facilities, solid and liqLrid wastes, evaporation ponds, and wastewater discharge treatrnent and
containment facilities, etc. This rnap shor.rld include all areas affected by this operation to date. Please
ignore iterns listed above which do not apply to your site.

Please provide tlris information withiu the next 60 days, or no later than March 28,2003. After we
receive this information. rve will likely schedule a site inspection to verifu the maps and to better
understand lrow the reclamation will be accomplished.

2.

3.

A
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To include the Exploration Notice of Intention as part of the mining operation, you need to submit
a revised notice that includes a map of the exploration area. A copy of form MR-REV is enclosed for your
convenience in supplying this information. Reclamation costs for the exploration area will need to be
included in the bond and the legal description included in Appendix A of the Reclamation Contract.

If you have any questions regarding the requirements for completing the transfer, please call me at
(801) 538-5286, or Paul Baker at 538-5261. Questions conceming the bond review should be directed to
Doug Jensen at 538-5382. Thank you for your cooperation and prompt attention to this information
request.

Sincerely,

{ 4i"y*P{rho,cD. Wayrre Hedberg
Permit Supervisor
M inerals Regulatory Program

ib
Enclosure: MR-REV
cc: Paul Feltch, Uintah County

E. Blaine Rawson. Hohne Roberts. and Owen LLP
Will Stokes. SITLA
Doug Jensen, DOGM
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